























































































































CITY OF MARSHFIELD, MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2022

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Due to and due from other funds

Interfund receivables and payables arise from interfund transactions and are recorded by all funds
affected in the period in which transactions are executed.

Inventories

The purchase method is used to account for inventories. Under the purchase method, inventories
are recorded as expenditures when purchased.

Prepaid items

Payments made to vendors for services that will benefit periods beyond the fiscal year-end are
recorded as prepaid items. The cost of governmental fund-type prepaids is recorded as an
expenditure when consumed rather than when purchased.

Accounts receivable and Unbilled Usage

Accounts receivables are stated at net with allowance for doubtful accounts of $ 4,196 for water, $
2,866 for sewer and a total of S 16,695 for property taxes. All other receivables represent amounts
collected within 60 days and therefore no need for an allowance. Unbilled usage for services
consurned between periodic billing dates is recognized as revenue in the period in which service is
provided.

Capital Assets and Depreciation

Capital assets, which include property, equipment, and infrastructure (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are defined by the
City as assets with an initial cost of more than $ 1,000 and an estimated useful life in excess of one
year. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated acquisition value at the date of
donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized. Major outlays for capital assets and improvemenis are
capitalized as projects are constructed.

Depreciation has been provided over the estimated useful lives using the straight-line method of
depreciation. The estimated useful lives for each major class of depreciable capital assets are as
follows:










































































































































CITY OF MARSHFIELD, MISSOURI
Ratios of General Bonded Debt Qutstanding
Last Ten Fiscal Years

General Fund Balance Percentage of Actual Net Bonded
Obligation Debt Service Fund Net General Taxable Value of Debt per
Fiscal Year Bonds (2) Bonded Debt (3) Property (1) Capita
2022 $ 9,630,939 $ 423,712 9,207,227 2.06% 1,198
2021 10,482,248 375,057 10,107,191 2.38% 1,340
2020 10,923,557 338,171 10,585,386 2.76% 1,419
2019 10,974,866 344,774 10,630,092 2.84% 1,406
2018 10,155,000 528,531 9,626,469 2.62% 1,292
2017 305,000 503,305 (198,305) -0.05% 27
2016 450,000 317,019 132,981 0.04% 19
2015 1,270,000 867,422 402,578 0.12% 57
2014 3,485,000 739,254 2,745,746 0.87% 395
2013 3,895,000 641,862 3,253,138 1.04% 482
Notes: (1) See Assessed and Estimated Value of Taxable Properties Table

(2) This amount only includes the debt service fund, not the transportation fund.
(3) The City issued $10 million General Obligation Bonds April 5, 2018.
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